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On 29 and 30 November 2010, the Banque de France organised a symposium on 
the topic of “Structural analysis in times of crisis”. The objective was to bring together 
economists from central banks and academia to discuss and exchange on the challenges 
raised by the current crisis, both from the perspective of empirical analysis and that of 
economic policy recommendations, stressing the modelling difficulties posed by the crisis.
The crisis has raised concerns regarding the dynamics of inequalities. What do we 
know about the possible link between crises and inequalities? The first session of the 
symposium covered part of this issue. It started with a presentation by Thomas Piketty 
(Paris School of Economics – PSE), which summarised the findings of his research on 
inequalities, and continued with the analysis of the distortions in savings behaviour 
in times of crisis. Two main conclusions emerge from theses analyses. First, economic 
agents’ savings behaviour did not basically change. Second, taking account of labour 
market rigidities is crucial for understanding savings rate dynamics.
Although economies are gradually becoming more stable and overcoming the initial 
shock, the effects of the recession are still at work through the labour market. 
The second session of the symposium, devoted to this issue, mobilised two types of 
analysis. The first, of an empirical nature, sought to analyse labour market dynamics in 
times of crisis.  The second focused on modelling the labour market, its academic issues 
and its applications to the analysis of the crisis and fiscal consolidation. It appears that 
market rigidities played a key role in the propagation of financial crises in the past. It is 
therefore crucial to take account of these rigidities in the analysis of consolidation plans.
The strong stance taken by governments following the financial crisis helped to counter 
some of its effects, but it also jeopardised governments’ fiscal sustainability. The third 
session was devoted to the study of fiscal policies in times of crisis. In the first part of 
the session, several macroeconomic models used for conducting an in-depth analysis 
of consolidation policies were presented. The second part focused on the modelling 
difficulties inherent in fiscal policy analysis.
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1  Édouard Challe and Xavier Ragot: “Precautionary saving in times of crisis”.ArtiCles








































2  Luc Arrondel and André Masson: “French savers in the economic crisis: what has changed?”.ArtiCles




































3  Francesco d’Amuri: “The impact of the great recession on the Italian labor market”.
4  Juuso  Vanhala, Juha Kilponen, David Lodge and Rolf Strauch: “Labour markets during recessions – evidence on the role of wage rigidity and hysteresis”.
5  Hysteresis is when a temporary shock has permanent effects.ArtiCles





























Pierre	Cahuc	(École polytechnique),	Samuel	Bentolila	(Centro de estudios 










6  Pierre Cahuc, Samuel Bentolila, Juan Dolado and Thomas Le Barbanchon: “Two-tier labor markets in the great recession: France vs. Spain”.ArtiCles









































7  Peter Diamond, Dale Mortensen and Christopher Pissarides were awarded the Nobel Prize in Economic Sciences in 2010.
8  Nikolai Stähler and Carlos Thomas: “FiMod – a model for fiscal policy simulations”.ArtiCles
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9  Rafael Wouters, Jordi Galí and Frank Smets :“Unemployment in an estimated new-Keynesian model”.ArtiCles






































10 Pascal Jacquinot, Sandra Gomes, Ricardo Mestre and Joao Sousa: “Global policy at the zero lower bound in a large-scale DSGE model”.
11 Massimiliano Pisani and Lorenzo Forni: “Fiscal policy in open economies: estimates for the euro area”.ArtiCles




































12 Ricardo Mourinho Félix,  Vanda Almeida, Gabriela Castro and José Francisco Maria: “Fiscal stimulus and exit strategies in a small euro area economy”.ArtiCles




































13 Evi Pappa and Markus Brückner: “Fiscal expansions can increase unemployment: Theory and evidence from OECD countries”.
14 Patrick Fève, Julien Matheron and Jean-Guillaume Sahuc: “A pitfall with DSGE-based, estimated, government spending multipliers”.ArtiCles
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and	inference	on	the	government	spending	multiplier	depend	on	two	
economic	mechanisms:	(i)	the	degree	of	complementarity	between	private	
consumption	and	government	spending	and	(ii)	the	responsiveness	of	
government	spending	to	variations	in	macroeconomic	conditions.	Assuming	
that	government	spending	and	private	consumption	are	complementary	
enables	them	to	reproduce	the	positive	response	of	private	consumption	to	
government	spending	shocks.	The	responsiveness	of	government	spending	
is	an	empirical	regularity	and	is	one	of	the	automatic	stabilisers.
The	authors	show	that	the	responsiveness	of	government	spending	does	not	
directly	affect	the	long‑run	multiplier.	However,	it	exerts	an	indirect	
effect	through	an	empirical	link	with	the	degree	of	complementarity.	
In	particular,	the	authors	show	that	wrongly	assuming	that	public	policy	
is	exogenous,	an	econometrician	would	considerably	underestimate	the	
degree	of	complementarity	between	private	consumption	and	government	
spending.	Since	the	long–run	multiplier	is	an	increasing	function	of	this	
degree	of	complementarity,	the	econometrician	would	also	underestimate	
this	multiplier.
The	discussion,	introduced	by	Hervé	Le	Bihan	(Banque	de	France)	mainly	
focused	on	the	issues	raised	by	the	assumption	of	complementarity	between	
government	spending	and	private	consumption.